Page 1 9 1

CORPS & PSYCHISME
P-ISSN : 2496-4476 E-ISSN: 2273-1571
Volume 13/ Issue 2/ 2026

The Influence of Globalization on Newly Exploring Markets

Prof. Sofia Marklund
Centre for Intelligent Systems, Baltic University of Innovation, Sweden

Received :01/05/2026 Accepted: 15/06/2026 Published :02/07/2026

Abstract

The integration of developing markets into the global economic system has been a crucial
contributing factor in the expansion and transformation of these markets as a result of
globalization. Globalization is a term that describes the growing interconnection of economies
as a result of commerce, investment, technological advancements, and the movement of both
labor and money. As a consequence of globalization, emerging economies like India, Brazil,
and China have seen significant economic transformations. These transformations include fast
industrialization, increasing foreign investment, and broader access to international markets.
the influence that globalization has had on developing economies, with a particular emphasis
on important issues like as the liberalization of trade, foreign direct investment (FDI), the
transfer of technological know-how, and the integration of financial systems. These economies
have been able to achieve better growth rates, improve their productivity, and diversify their
industrial base as a result of globalization. increased competitiveness in international
marketplaces as a result of the spread of technology and expertise. On the other hand,
globalization also brings up a number of difficulties. It is possible for domestic industries,
particularly small and medium firms, to suffer adverse effects as a result of increased exposure
to global competition. Emerging economies are frequently confronted with risks that are
associated with financial instability, income disparity, and environmental deterioration. As a
result of their integration into global markets, these economies are susceptible to experiencing
severe spillover effects from factors such as global financial crises and other external shocks.
Keywords Globalization, Emerging Markets, Economic Growth, Foreign Direct Investment
(FDI)

Introduction

Globalization has emerged as a distinguishing characteristic of the contemporary economic
environment, exerting a considerable impact on the expansion and development of both
emerging markets and established markets. In this context, "globalization" refers to the flow of
products, services, and capital across international borders, as well as the increasing integration
of national economies through trade, investment, and technological advancements. The
international economic order has been reshaped as a result of the acceleration of globalization
that has occurred over the course of the last several decades as a result of breakthroughs in
communication, transportation, and digital technology. India, Brazil, and China are examples
of emerging markets that have reaped considerable benefits from globalization. These countries
have gained access to worldwide markets, foreign direct investment, and cutting-edge
technologies. As a result of fast industrialization, greater productivity, and the rise of
businesses focused on exports, these economies have enjoyed rapid economic development.
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Additionally, globalization has made it easier for countries to share their knowledge and
expertise with one another, which has enabled these nations to become more competitive in the
international economy. On the other hand, the effects of globalization on emerging markets are
not always favorable. Despite the fact that it opens up chances for economic progress, it also
puts these economies at risk of being affected by global competition and shocks from the
outside world. It may be difficult for domestic industries, particularly small and medium-sized
businesses, to compete with international corporations. As an additional point of interest, if
globalization is not controlled appropriately, it has the potential to contribute to income
disparity, environmental degradation, and financial instability. Some of the structural
challenges that might further influence the outcomes of globalization include inadequate
infrastructure, poor institutions, and regulatory limits. These challenges are particularly
prevalent in developing and rising nations. As a result, the degree to which these markets gain
from globalization is mainly contingent on the efficiency of the policies and governance
frameworks that are in place within their respective countries. the influence that globalization
has had on developing economies by analyzing both the benefits and the challenges that it has
presented. For the purpose of formulating policies that encourage economic growth that is both
sustainable and inclusive in a world that is becoming increasingly interconnected, it is
necessary to have a solid understanding of this relationship.
Trade Liberalization and Market Expansion
The liberalization of trade is a fundamental aspect of globalization that has made a substantial
contribution to the expansion of markets in developing economies. It entails lowering or doing
away with trade obstacles such as tariffs, quotas, and import restrictions in order to facilitate
the free movement of products and services without limitation across international borders.
New chances for economic growth, enhanced competitiveness, and integration into the global
economy have been made available to rising economies such as India, Brazil, and China as a
result of trade liberalization.
The process of trade liberalization makes it possible for nations to specialize in the production
of goods and services in which they have a comparative advantage. This is accomplished by
easing access to both domestic and international markets. When this occurs, resource allocation
becomes more efficient, which in turn leads to increased productivity and greater economic
performance. Liberalization, on the other hand, is beneficial to economic growth; nevertheless,
it also makes domestic industries vulnerable to global competition, which necessitates
structural modifications and policy support.
Reduction of Trade Barriers
One of the primary features of trade liberalization is the reduction of trade barriers that restrict
international trade.
e Lower Tariffs: Governments reduce import duties, making foreign goods more
affordable and increasing competition in domestic markets.
o Elimination of Quotas: Removing quantitative restrictions allows for a greater flow
of goods across borders.
o Simplification of Trade Regulations: Streamlined customs procedures and reduced
bureaucratic hurdles facilitate faster and more efficient trade.
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e Encouragement of Free Trade Agreements (FTAs): Bilateral and multilateral
agreements promote smoother trade relations between countries.
The reduction of trade barriers enhances market access and encourages both imports and
exports, contributing to economic expansion.
Growth of Exports and Imports
Trade liberalization leads to a significant increase in both exports and imports, which are key
drivers of economic growth.
o Expansion of Export Markets: Emerging economies gain access to larger global
markets, increasing demand for their goods and services.
o Diversification of Exports: Countries move beyond traditional exports to more value-
added and technology-driven products.
e Access to Quality Imports: Availability of advanced machinery, raw materials, and
technology improves domestic production capabilities.
e Boost to Industrial Growth: Increased trade activity stimulates industrial
development and job creation.
For example, China has become a global manufacturing hub largely due to its export-oriented
growth strategy supported by trade liberalization.
Integration into Global Value Chains
Global value chains (GVCs) refer to the international fragmentation of production processes,
where different stages of production are carried out in different countries. Trade liberalization
has enabled emerging markets to integrate into these global production networks.
o Participation in Global Production: Firms in emerging economies contribute to
specific stages of production, such as assembly, manufacturing, or services.
e Technology and Skill Transfer: Integration into GVCs facilitates the transfer of
knowledge, technology, and managerial expertise.
o Increased Competitiveness: Exposure to global standards improves product quality
and efficiency.
e Opportunities for Upgrading: Countries can move up the value chain by shifting from
low-value to high-value activities over time.
Integration into global value chains has played a crucial role in accelerating industrialization
and economic growth in many emerging markets.
Technological Transfer and Innovation
As one of the most major ways via which globalization exerts its influence on emerging
markets, technological transfer is one of the most important channels. Technology, knowledge,
and technical competence are transferred from established economies to emerging economies.
This is what is meant by the term "movement." In many cases, this process is accomplished
through the utilization of international trade, multinational firms, foreign direct investment
(FDI), and collaborative research opportunities.
Through the adoption of contemporary production techniques, the improvement of industrial
efficiency, and the promotion of innovation, emerging economies such as India and China have
reaped significant benefits from modernization of their production processes. In addition,
global companies and platforms, such as Google, have made contributions to the development
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of digital technology and the spread of technological advancements. As a consequence of this,
the transfer of technological knowledge is an essential component in the process of boosting
competitiveness and speeding economic development.

Adoption of Advanced Technologies

The adoption of advanced technologies is a key outcome of globalization and technological
transfer.

e Modern Production Techniques: Emerging markets adopt advanced machinery,
automation, and digital tools to improve efficiency.

o Digital Transformation: Technologies such as artificial intelligence, cloud
computing, and big data analytics are increasingly being integrated into business
operations.

e Improved Infrastructure: Adoption of modern technologies supports the
development of smart infrastructure and digital services.

o Industrial Upgradation: Traditional industries transition toward more technology-
driven and value-added production processes.

The adoption of these technologies enables firms to compete in global markets and improve
the quality of goods and services.

Knowledge and Skill Transfer

Technological transfer is closely linked with the transfer of knowledge and skills, which are
essential for effective utilization of new technologies.

e Training and Capacity Building: Multinational companies provide training to local
workers, enhancing their technical and managerial skills.

e Learning by Doing: Workers gain practical experience through participation in
technologically advanced production processes.

e Educational Collaboration: Partnerships between global institutions and local
organizations promote research and skill development.

e Human Capital Development: Improved skills contribute to a more productive and
adaptable workforce.

Knowledge and skill transfer strengthen the long-term growth potential of emerging economies
by building a skilled labor force.

Impact on Productivity

Technological transfer and innovation have a direct and significant impact on productivity.

e Increased Efficiency: Advanced technologies reduce production time and costs,
leading to higher output.

o Better Resource Utilization: Efficient use of inputs enhances overall productivity and
reduces waste.

o Innovation and Competitiveness: Access to new technologies encourages innovation
and improves competitiveness in global markets.

e Economic Growth: Higher productivity contributes to increased GDP and improved
living standards.
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To give just one example, China's rapid industrial and technological expansion has been largely
driven by the country's capacity to efficiently acquire and adapt innovations that are imported
from other countries.
Through the facilitation of the adoption of sophisticated technologies, the enhancement of
skills, and the improvement of productivity, technical transfer and innovation play an essential
role in the growth of emerging economies. Countries need to make investments in education,
research, and policies that are supportive of innovation and technological growth in order to
fully capitalize on these benefits.
Conclusion
The integration of developing countries into the global economic system has been a significant
consequence of globalization, which has played a transformative role in defining the growth
trajectory of these economies. India, Brazil, and China are examples of rising economies that
have achieved considerable increases in terms of productivity, industrialization, and market
development as a result of trade liberalization, foreign direct investment, and the transfer of
technological knowledge. These advancements have contributed to stronger economic growth,
more employment possibilities, and enhanced worldwide competitiveness. Moreover, they
have strengthened their global competitiveness. As a result of globalization's facilitation of
access to worldwide markets, innovative technology, and financing, emerging markets are able
to diversify their economies and increase their production capacities. Integration into global
value chains and the adoption of new technology have both contributed to the acceleration of
economic development and innovation a further step forward. Internationalization, on the other
hand, brings with it a number of difficulties that must be overcome. There are a number of
factors that can restrict the favorable outcomes that globalization can bring about. These
include income disparity, environmental damage, financial volatility, and pressure on domestic
sectors. As a result of their greater reliance on situations in the global economy, emerging
markets are also susceptible to the effects of shocks from the outside world. The success of
globalization in emerging markets is contingent on the existence of robust institutions, efficient
policy frameworks, and inclusive development strategies. This is despite the fact that
globalization presents significant prospects for growth and development. To make the most of
the opportunities presented by globalization while limiting the hazards associated with it,
governments need to prioritize the development of indigenous sectors, the promotion of
equitable growth, and the guarantee of economic resilience.
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